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Independent Auditor’s Report 

The Board of Supervisors 
  of Pima County, Arizona 

Report on the Financial Statements 
We have audited the accompanying financial statements of the governmental activities and major fund of 
the Stadium District, a component unit of Pima County, Arizona, as of and for the year ended 
June 30, 2017, and the related notes to the financial statements, which collectively comprise the Stadium 
District’s basic financial statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error.  

Auditor’s Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error.  In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements.   

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and major fund of the Stadium District, a 
component unit of Pima County, Arizona, as of June 30, 2017, and the respective changes in financial 
position thereof for the year then ended in conformity with accounting principles generally accepted in the 
United States of America. 
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Fund Financial Statements 
As discussed in Note 1, the financial statements of the Stadium District are reported as a special revenue 
fund of Pima County, Arizona, and are intended to present the financial position and the changes in financial 
position of only that portion of the governmental activities and special revenue fund of Pima County, 
Arizona that is attributable to the transactions of the Stadium District.  They do not purport to, and do not, 
present fairly the financial position of Pima County, Arizona as of June 30, 2017, or the changes in its 
financial position for the year then ended in conformity with accounting principles generally accepted in 
the United States of America.  Our opinion is not modified with respect to this matter. 

Other Matter 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis, budgetary comparison information, and net pension liability information, as listed 
in the table of contents, be presented to supplement the basic financial statements.  Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting Standards 
Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods 
of preparing the information and comparing the information for consistency with management’s responses 
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements.  We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide 
any assurance. 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated October 19, 2017, 
on our consideration of Stadium District’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering Stadium District’s internal control over financial 
reporting and compliance. 

Heinfeld, Meech & Co., P.C. 
Tucson, Arizona 
October 19, 2017 
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Management’s Discussion and Analysis 













Basic Financial Statements 



Special 
Revenue Adjustments Statement of 

Fund (see reconciliation) Net Position
Assets
Other receivables 159,256$  159,256$  
Due from Pima County, General Fund 181,624 76,670 258,294
Due from other funds 6,846 6,846
Due from other governments 238,709 238,709
Prepaid expenses 4,936 4,936 
Capital assets:

Land 10,879,212 10,879,212 
Buildings   - net 28,731,662 28,731,662 
Equipment - net 712,372 712,372 

Total assets 591,371 40,399,916 40,991,287 

Deferred outflows of resources
     Deferred outflows related to pensions 387,722 387,722

Total deferred outflows of resources 387,722 387,722

Total assets and deferred outflows of resources 591,371 40,787,638 41,379,009 

Liabilities
Accounts payable 426,302 426,302 
Accrued payables 46,535 46,535 
Due to Pima County, General Fund 2,577,082 2,577,082
Due to other governments 22 22
Unearned revenue 38,330 38,330 
Long-term liabilities:

Due within one year 2,854,635 2,854,635 
Due in more than one year 118,077 118,077
Premium on certificates of participation (unamortized) 206,725 206,725 
Net Pension Liability 2,152,602 2,152,602 

Total liabilities 3,088,271 5,332,039 8,420,310 

Deferred inflows of resources
Unavailable revenue - intergovernmental 103,125 (103,125)
Unavailable revenue - other 109,510 (109,510)
Deferred inflows related to pensions 326,835 326,835 

Total deferred inflows of resources 212,635 114,200 326,835

Total liabilities and deferred inflows of resources 3,300,906 5,446,239 8,747,145 

Fund balance/net position
Fund balance:

Nonspendable 4,936 (4,936) 
Committed 309,726 (309,726) 
Unassigned (3,024,197) 3,024,197 

Total fund balance (2,709,535) 2,709,535 

Total liabilities, deferred inflows and fund balance 591,371$  

Net position:
Net investment in capital assets 37,331,521 37,331,521 
Unrestricted (4,699,657) (4,699,657) 

Total net position 32,631,864$  32,631,864$  

PIMA COUNTY, ARIZONA 
Stadium District 

Governmental Fund Balance Sheet and Statement of Net Position
June 30, 2017

See accompanying notes to financial statements
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Fund balance - governmental fund (2,709,535)$           

Amounts reported for governmental activities in the Statement of
Net Position are different because:

Some revenues are not received shortly after June 30, 2017, and therefore
are not reported in the governmental fund

Hotel/Motel taxes due from General Fund 76,670

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the governmental fund

Land 10,879,212      
Buildings 45,315,769      
Equipment 1,900,096        
Less accumulated depreciation (17,771,831)     40,323,246            

Deferred outflows of resources related to pensions are applicable
to future periods and, therefore, are not reported in the funds

Deferred outflows of resources related to pensions 387,722           
Deferred inflows of resources related to pensions (326,835)          60,887 

Some compensated absences are not due and payable shortly after
June 30, 2017, and therefore are not reported in the governmental fund

Employee compensation accrued in prior year (124,258)          
Employee compensation accrued in current year (63,454) (187,712)                

Deferred inflows of resources in the governmental fund is susceptible
to the accrual basis on the governmental-wide statements

Unavailable revenue - intergovernmental 103,125
Unavailable revenue - other 109,510 212,635

Some long term liabilities such as net pension liabilities and bonds payable are not due
and payable in the current period and therefore are not reported in the governmental fund

Certificates of participation payable - current portion (2,785,000)       
Unamortized premium (206,725)          
Net pension liability (2,152,602)       (5,144,327)             

Net position of governmental activities 32,631,864$          

PIMA COUNTY, ARIZONA
Stadium District

Reconciliation of the Balance Sheet of Governmental Fund 
to the Statement of Net Position

June 30, 2017

See accompanying notes to financial statements
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Special
Revenue Adjustments Statement of 

Fund (see reconciliation) Activities
Revenues:
Car rental surcharge 1,446,298$  (20,143)$  1,426,155$  
RV space rental surcharge 161,345 2,128 163,473 
Stadium operations 1,044,141 109,510 1,153,651 
Interest 5,233 5,233 
Miscellaneous 1,330 (1,131) 199 
Total revenues 2,658,347 90,364 2,748,711 

Expenditures/expenses:
Culture and recreation 5,741,286 612,325 6,353,611 

Deficiency of revenues under expenditures/expenses (3,082,939) (521,961) (3,604,900) 

Other financing sources (uses):
Capital Contributions 2,889 2,889 
Transfers in 4,833,350 (29,684) 4,803,666 
Transfers (out) (2,867,527) 2,856,000 (11,527) 

1,965,823 2,829,205 4,795,028 

Excess (deficiency) of revenues and other sources
  over (under) expenditures/expenses and other uses (1,117,116) 1,117,116

Change in net position 1,190,128 1,190,128 

Fund balance/net position, beginning of year (1,592,419) 33,034,155 31,441,736 

Fund balance/net position, end of year (2,709,535)$  35,341,399$  32,631,864$  

PIMA COUNTY, ARIZONA
Stadium District

Governmental Fund Revenues, Expenditures and Changes 
in Fund Balance and Statement of Activities

For the Year Ended June 30, 2017

See accompanying notes to financial statements
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Net change in fund balance - governmental fund (1,117,116)$         

Some revenues reported in the Statement of Activities do not represent the collection 
of current financial resources and therefore are not reported as revenues in the
governmental funds

Car rental surcharge (20,143)            
RV space rental surcharge 2,128                
Facility fees 109,510
Miscellaneous (1,131) 90,364 

Governmental funds report capital outlays as expenditures.  However, in the Statement of
Activities, the cost of those assets is depreciated over their useful lives and reported
as depreciation expense

Capital contribution 2,889
Expenditures for capital assets 697,908            
Less current year depreciation (1,194,068)       (493,271)              

Some transfers from the Pima County General Fund reported in the Statement of Activities
do not represent the collection of current financial resources and therefore are not reported 
as revenues in the governmental funds

Hotel/Motel taxes (29,684) 

Repayment of certificates of participation and the related interest is reported as an
operating transfer in the fund statements, but the repayment reduces long-term liabilities
in the Statement of Net Position

Interest expense (205,500)          
Fiscal charges (500) 
Amortization of premium 251,970            45,970 

Some expenses reported in the Statement of Activities do not require the use of current
financial resources and therefore are not reported as expenditures in the governmental fund

Change in compensated absences (63,454)
Payment to the General Fund - servicing of capital lease 2,856,000             

County pension contributions are reported as expenditures in the governmental funds
when made. However, they are reported as deferred outflows of resources in the 
Statement of Net Position because the reported net pension liability is measured a 
year before the County's report date. Pension expense, which is the change in the 
net pension liability adjusted for changes in deferred outflows and inflows of
resources related to pensions, is reported in the Statement of Activities.

County pension contributions 138,641
Pension expense (237,322) (98,681)

Change in net position of Statement of Activities 1,190,128$           

PIMA COUNTY, ARIZONA
Stadium District

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance
of Governmental Fund to the Statement of Activities

For the Year Ended June 30, 2017

See accompanying notes to financial statements
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