MEMORANDUM

Date: August 27, 2015

To:  The Honorable Chair and Members From: C.H. Huckelberry
Pima County Board of Supervisors County Adminis%/
Re: Total County Taxes Per Capita

As you know, Pima County is often criticized for having the highest property tax rate in the
State. This criticism is shortsighted and based on limited information.

| have previously reported to the Board of Supervisors on sales taxes that other counties
use to offset their operating and maintenance costs associated with county programs and
functions. Pima County has no such sales tax to offset our property tax levy or property
tax rate. Even Maricopa County has a sales tax to support their jail. This year, Maricopa
County has budgeted $146 million in sales tax to support their detention system or jail.
Pima County pays for operating the Pima County Adult Detention Center from our General
Fund through a property tax.

| have also provided the Board an analysis that would normalize the property tax rates
between Pima and Maricopa Counties. If we considered ourselves comparable with
Maricopa County, a normalized property tax rate would reduce our primary property tax
from $4.27 in Fiscal Year (FY) 2014/15 to $1.96. While these are academic analyses that
justify our tax differences, a much more important and practical analysis is available based
on actual taxes levied within each county. This data is available in the Arizona Department
of Revenue: 2014 Annual Report. While these reports are produced independently, it
paints a clear picture of local taxation: property taxes and sales or excise taxes. When all
types of taxes are taken together, they factually confirm that Pima County is not the
highest local taxed county in the State. In fact, we levy total taxes near the average of all
Arizona counties, which is $1,467.78.

The attached table is a synthesis of the FY 2013/14 data from the Arizona Department of
Revenue (ADOR) report {the most current statewide data available from ADOR). It shows
by county the total property, sales and excise taxation. It divides total taxation by
population to obtain a per capita measure of tax burden. When examining the data for all
15 counties in Arizona, Pima County ranks fifth in total tax burden. More importantly, this
analysis debunks the myth that Maricopa County residents pay far less in taxes than Pima
County residents. The analysis of property and sales taxes shows that Maricopa County
residents pay $1,589.50 per person, while in Pima County it is $1,462.54 per person.
Hence, Maricopa County residents pay more in taxes than our residents.
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Further comparison of the total property and sales tax burdens of the other 14 counties in
Arizona shows that our tax burden is at the statewide average. While we acknowledge
our property taxes are high, our total tax burden is still near or slightly below the statewide
average of $1,467.78.

A simple way to significantly reduce our property taxes would be to allow Pima County to
levy sales or excise taxes as all other counties in Arizona do to offset their General Fund

expenses.

CHH/mjk
Attachment

¢: Hank Atha, Deputy County Administrator for Community and Economic Development
John Bernal, Deputy County Administrator for Public Works
Tom Burke, Deputy County Administrator for Administration
Jan Lesher, Deputy County Administrator for Health and Community Services
Keith Dommer, Director, Finance and Risk Management
Robert Johnson, Budget Manager, Finance and Risk Management
Craig Horn, Financial Project Coordinator, Finance and Risk Management
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